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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of Parkgate Community Services Society

We have reviewed the accompanying financial statements of Parkgate Community Services
Society, which comprise the statement of financial position as at March 31, 2024, the statements
of operations, statement of changes in net assets and statement of cash flows for the year then
ended, and notes, comprising a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on
our review. We conducted our review in accordance with Canadian generally accepted
standards for review engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for
review engagements is a limited assurance engagement. The practitioner performs procedures,
primarily consisting of making inquiries of management and others within the entity, as
appropriate, and applying analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature
from, those performed in an audit conducted in accordance with Canadian generally accepted
auditing standards. Accordingly, we do not express an audit opinion on these financial
statements.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
financial statements do not present fairly, in all material respects, the financial position of
Parkgate Community Services Society as at March 31, 2024, and its results of operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Kpns
— ==

Chartered Professional Accountants

Langley, Canada
August 27, 2024



PARKGATE COMMUNITY SERVICES SOCIETY

Statement of Financial Position

March 31, 2024, with comparative information for 2023

2024 2023

Assets

Current assets:
Cash

49,963 $ 333,901

Term deposits (note 2) 1,496,471 727,071
Externally restricted cash (note 3) 309,973 316,035
Accounts receivable (note 4) 86,303 42177
Prepaid expenses 42,966 28,665
1,985,676 1,447,849

Term deposits (note 2) - 530,094
Capital assets (note 5) 96,806 154,511

2,082,482 § 2,132,454

Liabilities and Net Assets

Current liabilities:
Accounts payable and accrued liabilities (note 6)

485,254 $ 464,188

Deferred operating contributions (note 7) 403,473 409,535
888,727 873,723

Net assets:
Invested in capital assets (note 8(a)) 96,806 154,511
Internally restricted (note 9) 868,400 861,000
Unrestricted 228,549 243,220
1,193,755 1,258,731

2,082,482 § 2,132,454

See accompanying notes to financial statements.
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PARKGATE COMMUNITY SERVICES SOCIETY

Statement of Operations

Period from
Year ended January 1, 2023
March 31, to March 31,
2024 2023
Revenue:
Grants and donations (note 10) $ 2,092,253 $ 357,628
Other income:
Child care services 187,621 56,898
Community programs and services 336,309 69,360
Facility rental and sundry 5,377 216
Fundraising and special events 33,908 8,208
Interest income 44,198 7,014
2,699,666 499,324
Expenses:
Accounting 28,108 3,600
Amortization of capital assets 58,504 15,666
Bursaries 1,500 -
Computer accessories 19,065 5,809
Contract service fees - 3,250
Insurance 10,390 3,060
Office and sundry 11,955 1,772
Program expenses and supplies 136,878 28,987
Promotion and publicity 6,599 836
Transportation 31,177 5,028
Recruitment and training 10,702 6,490
Repairs and maintenance and security 26,582 5,317
Telephone 14,726 3,693
Wages and benefits 2,408,456 558,682
2,764,642 642,190
Deficiency of revenue over expenses $ (64,976) $ (142,866)

See accompanying notes to financial statements.



PARKGATE COMMUNITY SERVICES SOCIETY

Statement of Changes in Net Assets

Year ended March 31, 2024, with comparative information for the period from January 1, 2023 to

March 31, 2023

Investment in Internally 2024 2023
capital assets restricted Unrestricted Total Total
(note 8) (note 9)
Balance, beginning
of year $ 154511 § 861,000 $ 243,220 $ 1,258,731 $ 1,401,597
Deficiency of revenue
over expenses (58,504) - (6,472) (64,976) (142,866)
Interfund transfer
(note 9) - 7,400 (7,400) - -
Net change in
investment in capital
assets (note 8(b)) 799 - (799) - -
Balance,endofyear $ 96,806 $ 868400 $ 228549 $ 1,193,755 $ 1,258,731

See accompanying notes to financial statements.



PARKGATE COMMUNITY SERVICES SOCIETY

Statement of Cash Flows

Year ended March 31, 2024, with comparative information for the period from January 1, 2023 to
March 31, 2023

Period from
Year ended January 1, 2023
March 31, to March 31,

2024 2023
Cash provided by (used in):
Operations:
Excess (deficiency) of revenue over expenses $ (64,976) $ (142,866)
Items not involving cash:
Amortization of capital assets 58,504 15,666
Changes in non-cash operating working capital:
Accounts receivable (44,126) 1,000
Prepaid expenses (14,301) (12,489)
Accounts payable and accruals 21,065 90,110
Deferred operating contributions (6,062) 315,547
(49,896) 266,968
Investment:
Purchase of capital assets (799) -
Decrease (increase) in term deposits (239,305) (100,513)
(240,104) (100,513)
Increase (decrease) in cash position (290,000) 166,455
Cash position, beginning of year 649,936 483,481
Cash position, end of year $ 359,936 $ 649,936
Cash position represented by:
Cash $ 49,963 $ 333,901
Externally restricted cash 309,973 316,035

$ 359,936 $ 649,936

See accompanying notes to financial statements.



PARKGATE COMMUNITY SERVICES SOCIETY

Notes to Financial Statements

Year ended March 31, 2024

General:

Parkgate Community Services Society (the "Society") is organized with the objective of providing
community based services, recreation, education, community development and health promotion
activities through Parkgate Community Centre, the Seymour Youth Centre, and other satellite
locations. The Society is a not-for-profit society incorporated under the Societies Act (British
Columbia). The Society is a registered charitable organization under the Income Tax Act. Accordingly
the Society is exempt from income taxes. During the prior period, the Society changed its fiscal year
end from December 31st to March 31st. The current period reflects the twelve month period from April
1, 2023 to March 31, 2024 whereas the comparative information is for the three month period from
January 1, 2023 to March 31, 2023.

The Society has established a permanent endowment fund with the VanCity Community Foundation.
Under the title of Parkgate Society Legacy Fund (“Legacy Fund”), the fund is held and administered by
the VanCity Community Foundation, a separate legal entity from Parkgate Society. Accordingly, the
Society's financial statements exclude the financial position and operating results of the Legacy Fund.
See note 12.

1. Significant accounting policies:

These financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations. The significant accounting policies are as
follows:

(a) Term deposits:

Term deposits consist of deposits with terms of maturing of one to three years at the dates
of acquisition. Interest income on the savings accounts and term deposit is recorded when
earned.

(b) Accounts receivable:

Accounts receivable are measured at fair value on origination.

At year end, the Society assesses whether there are any indications that the carrying value
of the receivables may be impaired. For purposes of impairment testing, each individually
significant account is assessed individually; the balance of the accounts are grouped on the
basis of similar credit risk characteristics. When there is an indication of impairment, the
Society determines whether there has been a significant adverse change in the expected
timing or amount of future cash flows. When the Society identifies a significant adverse
change, it reduces the carrying amount of the receivable to the higher of the amount that
could be realized by selling the receivable at the balance sheet date and the present value
of the cash flows expected to be generated by holding the receivable.

When the extent of impairment of a previously written down receivable decreases and the
decrease can be related to an event occurring after the impairment was recognized, the
impairment loss is reversed to the extent of the improvement.
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PARKGATE COMMUNITY SERVICES SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2024

1.

Significant accounting policies (continued):

(c)

(e)

Capital assets:

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at
fair value at the date of contribution. Repairs and maintenance costs are charged to
expense. Betterments which extend the estimated life or improve the service potential of an
asset are capitalized.

Amortization of capital assets is recorded over their estimated useful lives on the straight-
line basis, as follows:

Vehicles 5 years
Furniture and equipment 2 to 5 years

Capital assets are reviewed for impairment whenever events or changes in circumstances
indicate that either the full or partial amount of the asset no longer has long-term service
potential to the Society. If such conditions exist, an impairment loss is measured at the
amount by which either the full or partial carrying amount of the asset exceeds its residual
value.

Deferred operating contributions:

Deferred operating contributions represents operating funds received for which the Society
has not yet incurred the related expenditures. The Society records an identical amount of its
cash as externally restricted funds - cash.

Deferred capital contributions:

Deferred capital contributions related to capital assets represent the unamortized amount
and unspent amount of grants and donations received for the purchase of capital assets.
The amortization of capital contributions will be recorded as revenue in the statement of
operations at a rate corresponding with the amortization rate for the related capital assets.

Revenue recognition:

The Society follows the deferral method of accounting for grants and donations. This
method recognizes unrestricted grants and donations as revenue in the year received or
receivable, if the amount receivable can be reasonably estimated and collection is
reasonably assured. Externally restricted donations and grants are recognized as revenue in
the year in which the related expenses are incurred. Contributions restricted for the
purchase of capital assets are deferred and amortized into revenue on a declining balance
basis, at a rate corresponding with the amortization rate for the related capital assets.



PARKGATE COMMUNITY SERVICES SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2024

1.

Significant accounting policies (continued):

(f)

(h)

Revenue recognition (continued):

The Society records all other income such as child care services, community programs,
facility rental, and fundraising revenues, as they are earned.

Volunteers contribute a significant amount of time each year to assist the Society in carrying
out its programs and services. During the year, 157 (Jan. - Mar. 2023 - 106) volunteers
contributed 9,559 (Jan. - Mar. 2023 - 1,612) hours. Because of the difficulty in determining
their fair market value, contributed services of volunteers are not recognized in these
financial statements.

Measurement uncertainty:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those
estimates.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding
derivative instruments that are not in a qualifying hedging relationship and equity
instruments that are quoted in an active market are subsequently measured at fair value. All
other financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The Society has not elected
to carry any such financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the Society
determines if there is a significant adverse change in the expected amount or timing of future
cash flows from the financial asset. If there is a significant adverse change in the expected
cash flows, the carrying value of the financial asset is reduced to the highest of the present
value of the expected cash flows, the amount that could be realized from selling the financial
asset or the amount the Society expects to realize by exercising its right to any collateral. If
events and circumstances reverse in a future period, an impairment loss will be reversed to
the extent of the improvement, not exceeding the initial carrying value.



PARKGATE COMMUNITY SERVICES SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2024

2. Term deposits:

2024 2023
Unrestricted term deposits $ 534,571 § 302,665
Externally restricted - Provincial Gaming Grant 93,500 93,500
Internally restricted term deposits 868,400 861,000
Total term deposits 1,496,471 1,257,165
Less current portion (1,496,471) (727,071)
Long-term term deposits $ -3 530,094

The term deposits are at maturity dates ranging from June 2024 to March 2025 (2023 -
September 2023 to July 2024) from the date of acquisition and bear interest from 2.90% to 5.00%
(2023 - 1.65% to 3.95%).

3. Externally restricted cash:

Externally restricted cash relating to deferred operating contributions (note 7) which is earmarked
to be spent on the subsequent year's programs as follows:

2024 2023

Donations, grants and support:
North Shore Community Foundation for My Parkgate BREAK  $ 3,750 $ 6,000
District of North Vancouver - Childcare Middle Years Grant 1,020 1,980
District of North Vancouver - Core Funding Grant 265,384 257,657
Vancouver Coastal Health 3,000 2,250
Variety Children's Charity 36,819 48,148

$ 309,973 § 316,035




PARKGATE COMMUNITY SERVICES SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2024

4. Accounts receivable:

2024 2023
Amount receivable $ 86,303 $ 42 177
5. Capital assets:
2024 2023
Accumulated Net book Net book
Cost amortization value value
Vehicles $ 213,242 $ 134,606 $ 78,636 $ 121,285
Furniture and equipment 270,300 252,130 18,170 33,226

$ 483,542 § 386,736 $ 96,806 $ 154,511

6. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of
$22,564 (2023 - $19,547), consisting amounts for payroll related taxes.



PARKGATE COMMUNITY SERVICES SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2024

7. Deferred operating contributions

2024 2023
Balance, beginning of period $ 409,535 $ 93,988
Less: contributions utilized during period (409,535) (93,988)
Add:
Donations, grants and support:
Province of BC - Provincial Gaming Grant 2024 93,500 93,500
North Shore Community Foundation - My Parkgate BREAK 3,750 6,000
District of North Vancouver- Childcare Middle Years Grant 1,020 1,980
District of North Vancouver - Core Funding Grant 265,384 257,657
Vancouver Coastal Health 3,000 2,250
Variety Children's Charity 36,819 48,148
Balance, end of period $ 403,473 $ 409,535
8. Investment in capital assets:
(a) Investment in capital assets is calculated as follows:
2024 2023
Capital assets $ 96,806 $ 154,511
(b) Change in net assets invested in capital assets is calculated as follows:
2024 2023
Deficiency of expenses over revenues:
Amortization expense of capital assets $ (58,504) $ (15,666)
2024 2023
Net change in investment in capital assets:
Purchase of capital assets $ 799 $ -
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PARKGATE COMMUNITY SERVICES SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2024

9. Internally restricted net assets:

2024 2023
A reconciliation of the internally restricted net assets is as follows:
Internally restricted funds, beginning of period $ 861,000 $ 861,000
Transfer from unrestricted to restricted 7,400 -
Internally restricted funds, end of period $ 868,400 $ 861,000
Allocated for 2024-2026 as follows:
Program services reserve (a) $ - % 15,000
Equipment replacement reserve (b) 137,400 135,000
Technology reserve (c) 44,000 24,000
Future operating expenditure reserve (d) 487,000 487,000
New Programming Start-up reserve (e) 200,000 200,000

$ 868,400 $ 861,000

Expenditures during the current year are based on prior board approval. The board approves a
three year spending plan on an annual basis. The 2024-2026 three-year reserve plan was
approved by the board of directors at their March 26, 2024 board meeting.
(a) Program services reserve:
The reserve was established to promote the purchase and replacement of project items
within the departmental programs but not limited to capital, with the purchase and
replacement not being part of the operating budget.

(b) Equipment replacement reserve:

This replacement reserve was set up for future capital replacement and expenses beyond
the normal wear and tear on the automotive fleet.

11



PARKGATE COMMUNITY SERVICES SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2024

9.

Internally restricted net assets (continued):

(c)

(e)

Technology reserve:

Specific reserve to support any future technological upgrades, replacements and additions
for the Society.

Future operating expenditures reserve:
The financial goals for this reserve are as follows:

1.  To establish a reserve to represent three to six months of the Society's annual salary
costs in the event that the Society dissolves;

2. To establish a reserve for potential claims in the unlikely event that the Society is found
liable and is required to pay an insurance deductible; and

3. To establish a reserve for management succession and strategic reorganization
beyond the normal operating budget.

New Programming Start-up reserve:

This reserve was established to fund the Society's expansion of Child Care spaces to the
new Lynn-Creek premises that is anticipated to be opening in the 2024 year.
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PARKGATE COMMUNITY SERVICES SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2024

10. Grants and donations:

Grants and donations are comprised of the following:

Period from
Yearended January 1to
March 31, March 31,
2024 2023
Federal grants:
Public Health Agency of Canada - Community Action

Program for Children (CAPC) $ 61,786 $ 6,178
Employment and Social Development Canada - New Horizons

for Seniors Program 25,000 4,257
HRSDC - Canada Summer Jobs Program 26,670 -

113,456 10,435
Provincial grants:
The Province of B.C.:

Supported Child Development Program 48,854 9,448

Early Childhood Development Initiative 15,055 3,063

Child Care Operating Funding Program 1,026,109 267,698

Wage Enhancement ECE 87,494 17,970
Ministry of Finance - Gaming Policy and Enforcement Branch:

Community Gaming Grant 93,500 -
Provincial Other - 6,040
Vancouver Coastal Health Authority - My Parkgate BREAK 2,250 1,250

1,273,262 305,469

Municipal grants:
District of North Vancouver 525,774 1,980

Donations:

Corporate 21,072 3,250
Private individuals 12,422 2,216
Service clubs, Associations and Foundations 146,267 34,278
179,761 39,744

$ 2,092,253 § 357,628

The Society has access to an unsecured demand line of credit to a maximum of $10,000 with the
Blue Shore Financial. The facility is unused at March 31, 2024 (2023 - nil).
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PARKGATE COMMUNITY SERVICES SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2024

1.

12

13.

Disclosure of remuneration:

For the fiscal year ended March 31, 2024, the Society paid total remuneration of $163,206 (Jan. -
Mar. 2023 - $43,662) to two (Jan. - Mar. 2023 - two) employees who received total annual
remuneration of $75,000 or greater.

The Society did not pay any remuneration to its members of the Board of Directors.

Related party transactions:

The Parkgate Community Legacy Fund ("Legacy Fund”), an entity under common control, was
established on June 18, 2008, with initial contributions made from the Society and a designated
community donation. The Legacy Fund is held by the VanCity Community Foundation, which is a
tax exempt registered charitable organization. The Society periodically contributes to the Legacy
Fund, with such contributions recorded as permanent gifts to the Legacy Fund, and accordingly
they are charged to unrestricted fund as bursary expense of $nil (Jan. - Mar. 2023 - $nil).

One of the purposes of the Legacy Fund is to award annual scholarships to Society volunteers.
One (Jan. - Mar. 2023 - nil) award is presented annually: one (Jan. - Mar. 2023 - nil) University of
Alberta Award in the amount of $1,500 (Jan. - Mar. 2023 - $nil).

The market value of the Legacy Fund as of March 31, 2024 was $49,475 (2023 - $46,978).

Financial risks and concentration of risk:

(a) Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Society is exposed to credit risk with respect to the cash,
term deposits and accounts receivable. Cash and term deposits are held with reputable
financial institutions from which management believes the risk of loss to be remote. The
Society assesses, on a continuous basis, accounts receivable and provides for any amounts
that are not collectible in the allowance for doubtful accounts. The Society's maximum
exposure to creditors is limited to the carrying amounts of these balance in the financial
statements.

(b) Liquidity risk:

Liquidity risk is the risk that the Society will be unable to fulfill its obligations on a timely basis
or at a reasonable cost. The Society mitigates its liquidity risk by monitoring its operating
requirements. The Society prepares budget forecasts to ensure it has sufficient funds to
fulfill its obligations.

There has been no change in risk exposures from the previous period.
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PARKGATE COMMUNITY SERVICES SOCIETY

Parkagate Community Services Society, Child Care Facility

Schedule of Revenue and Expenses

Year ended March 31, 2024, with comparative information for the period from January 1, 2023 to

March 31, 2023

2024 2023
Revenue:

Grants and donations $ 1,020,569 $ 252,781

Community programs and services 63,228 -
Child care services 139,876 41,383
1,223,673 294,164

Expenses:

Wages and benefits 1,050,992 222,605
Administration 174,257 35,274
Transportation 24,335 3,174
Program expenses and support 35,683 4,361
Repairs, maintenance & security 10,727 2,625

Professional fees 3,500 -
Recruitment and training 3,002 793
Telephone 3,173 1,029
Computer accessories 1,101 570

Office and sundry 729 -
Amortization of capital assets 1,972 986
1,309,471 271,417
Excess (deficiency) of revenue over expenses $ (85,798) $ 22,747




PARKGATE COMMUNITY SERVICES SOCIETY

Parkgate Community Services Society, Child Care Facility (Seymour)
Schedule of Revenue and Expenses

Year ended March 31, 2024, with comparative information for the period from January 1, 2023 to

March 31, 2023

2024 2023
Revenue:
Grants and donations $ 250,432 $ 50,355
Community programs and services 510 -
Childcare care services 47,744 11,290
298,686 61,645
Expenses:
Wages and benefits 230,624 46,933
Administration 34,092 7,712
Transportation 9,165 1,769
Telephone 2,564 729
Program expenses and support 6,783 1,355
Repairs, maintenance & security 4,104 455
Recruitment and training 887 -
Computer accessories 733 127
Office and sundry 446 45
Professional fees 3,500 -
Amortization of capital assets 1,972 -
294,870 59,125
Excess of revenue over expenses $ 3,816 $ 2,520




